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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF

GLFL HOUSING LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of GLFL HOUSING LIMITED, which

comprise the Balance Sheet as at 313t March, 2018, the Statement of Profit and Loss, the Cash
Flow Statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information for the year then ended. -

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or

error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made there under. :

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidenée about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal- financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness_of the accounting estimates made by
the Company’s Directors, as well as evaluating, . thé rovefal:presentation of the financial
statements. y SN
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We believe that the audit evidence we have obtéiiﬁéé:i‘_s_;_ ufﬁcién‘t "and appropriate to provide a
basis for our audit opinion on the financial statements::! DI e d
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner SO
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31St March, 2018, and its loss and
its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Companies (Auditor's Report) order, 2016 issued by the Central Government
in terms of section 143(11) of the Companies Act, 2013, we give in “Annexure-A” a statement
on the matters specified in paragraph 3 of the order. '

2. As required by Section 143(3) of the Act, we report that:

(@ We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under  Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

(e) Onthe basis of the written representations received from the directors as on 315t March,
2017 taken on record by the Board of Directors, none of the directors is disqualified as on

313t March, 2018 from being appointed as a director in terms of Section 164 (2)of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting and
the operating effectiveness of such controls, refer to our Report in “Annexure B”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of
the company’s internal financial controls over financial reporting system.

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us: ,
i, The Company does not have any pending litigations which would impact its
financial position.
i, The Company did not have any long-term contracts including derivative contracts

_ for which there were any material foreseeable losses. | | ‘
ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company |

/

For, Pankaj B. Shah & Co
Chartered Accountants
(Firm’sReg.No.107343W)

Place : Ahmedabad Neq
Date: 25-05-2018
(Pankaj B. Shah)
(Proprietor)
(Membership No. 017170)
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ANNEXURE-A TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

1 The nature of the Company's activities during the year have been such that clause (ii), (iv),
(v), (vi), (vii), (viii), (ix), (xi), (xii), (xiii), (xiv), (xv), and (xvi) of paragraph 3 of Company's
(Auditors Report) Order, 2016 are not applicable to the Company for the year.

2. In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)  The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion,
provides for physical verification of all the fixed assets at reasonable intervals.
According to the information and explanation given to us, no material
discrepancies were noticed on such verification.

(c) The title deeds are in the name of Company.

3. According to the information and explanations given to us, the Company has granted
unsecured loans, to companies, covered in the Register maintained under Section 189 of the

Companies Act, 2013. In respect of such loans:

a) As regards terms & conditions for repayment of principal & interest, the note
no. 17,19.1 & 19.2 included in notes forming part of financial statements are

self
explanatory.

b) In respect of overdue amounts remaining outstanding as at the year-end, as
explained to us, Management has entered in to arrangement with Lonee as
referred to in note no. 17,19.1 & 19.2 of notes. for recovery of the principal

amounts and interest.
c) The overdue amount of more than 90 days is Rs. 154,682,629/- for which

action taken for its recovery are as per note no. 19.1 of the notes.

4. To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company, or on the company by its officers or employees has been noticed

or reported during the year.

For, Pankaj B. Shah & Co
Chartered Accountants
(Firm’sReg.No.107343W)

e

(Pankaj B. Shah)
(Proprietor)
(Membership No. 017170)

Place : Ahmedabad
Date: 25-05-2018
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ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section
3 ofSection 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GLFL HOUSING
LIMITED as of March 31, 2018 in conjunction with our audit of the standalone financial

statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financialcontrols based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued bythe Institute of
Chartered Accountants of India. These responsibilities include the design,implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the“Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements’ and plan. and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's_.injcern_al,_‘rj_nancial controls system over financial
reporting. A R
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detalil,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial

statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.
Opinion

In our opinion, to the best of our information and according to the explanations given to us,the
Company has, in all material respects, an adequate internal financial controls system over,
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For, Pankaj B. Shah & Co
Chartered Accountants
(Firm’sReg.No.107343W) /

\eq -

(Pankaj B. Shah)
(Proprietor)
(Membership No. 017170)

Place : Ahmedabad
Date: 25-05-2018
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GLFL HOUSING FINANCE LIMITED

Balance Sheet as at March 31, 2018

[Amount in ]
As at As at As at
Particulars Notes March 31, 2018 March 31, 2017 April 1, 2016
ASSETS
Non-current assets
Property, Plant and Equipment 5 7 698 7 698 8219
Financial Assets
Loans 6 15 46 82 629 15 31 32 800 15 33 89 836
Other financial assets : 7 175 000 2189775 22 00 335
15 48 65 327 15 53 30 273 15 55 98 390
Current assets
Financial assets
Cash and Cash Equivalents 8 172747 75327 50 069
Current Tax Assets (Net) 9 351915 354 448 3 40.246
5 24 662 429775 390 315
Total Assets: __ 155389989 15 57 60 048 15 59 88 705
EQUITY AND LIABILITIES
Equity
Equity Share Capital 10 8 2500 000 8 2500 000 8 25 00 000
Other Equity 11 7 28 42 798 7 3217 143 7 34 67 937
15 53 42 799 1557 17 143 15 59 67 937
Current liabilities
Financial Liabilities i
Other financial liabilities 12 47 190 42 905 20 768
47 190 42 905 20 768
Total Equity and Liabilities: 15 53 89 989 15 57 60 048 15 59 88 705

The accompanying notes are an integral part of the financial statements.

As per our report of even date

FOR PANKAJ B SHAH & CO.
[Firm Registration No. 107343W]
Chartered Accountants

M

PANKAJ B. SHAH
Proprietor
Mem. No. 017170

Place : Ahmedabad
Date :

‘95 MAY 2018

HARNISH PATEL
Director
DIN: 00114198

Place : Ahmedabad

25 MAY 2018

FOR AND ON BEHALF OF THE BOARD

(oo

PRADIP MEHTA
Director
DIN:00254359



GLFL HOUSING FINANCE LIMITED

Statement of Profit and Loss for the year ended March 31, 2018

[Amount in ]

For the year ended

For the year ended

Particulars Notes March 31, 2018 March 31, 2017
INCOME
Other Income 13 122 411 300718
Total Income: 122 411 300718
EXPENSES
Depreciation and Amortization 14 0 12111
Other Expenses 15 4 96 755 5 39 401
Total Expenses: 4 96 755 551512
Profit before exceptional items and tax ( 374 344) ( 250794)
Exceptional ltems 0 z
Profit Before Tax { 374 344) ( 250794)
Tax expense
Current tax 0 0
Deferred tax 0 0
Total tax expense: 0 0
Profit for the year from continuing operations ( 374 344) ( 250 794)
Other comprehensive income 7
(A) (i) ltems that will not be reclassified to profit or loss 0 0
(ii) Income tax relating to items that will not be reclassified to 0 0
profit or loss
(B) (i) ltems that will be reclassified to profit or loss 0 0
(ii) Income tax relating to items that will be reclassified to
profit or loss
Total comprehensive income for the year, net of tax (_374344) (250 794)
Earning per Equity Share 16
Basic (0.05) (0,03)
Diluted (0.05) (0.03)

The accompanying notes are an integral part of the financial statements.

As per our report of even date

FOR PANKAJ B SHAH & CO.
[Firm Registration No. 107343W]

Chartered Accountants
“'—'W\‘-“‘ga' g

PANKAJ B. SHAH
Proprietor
Mem. No. 017170

Place : Ahmedabad

"' 925 MAY 2018

FOR AND ON BEHALF OF THE BOARD

RNISH PATEL
Director
DIN: 00114198

Place : Ahmedabad

25 MAY 2018

Date :

e AA”

PRADIP MEHTA
Director
DIN:00254359



GLFL HOUSING FINANCE LIMITED

Statement of Cash Flows for the year ended March 31, 2018

[Amount in 3]
Particulars 2017-2018 2016-2017
A. Cash flow from operating activities
Profit/(Loss) for the year before taxation ( 374344) ( 250 794)
Adjustments for
Depreciation and amortisation 0 12 111
Interest Income from financial assets measured at amortised cost
- on fixed deposits with Bank ( 122411) (175718)
Operating profit before working capital changes ( 496 755) ( 414 401)
Adjustments for
Increase / (Decrease) in Other current liabilities 4285 22137
(Increase) / Decrease in other non current financial assets 20 00 000 6 480
-Cash generated from operations 15 07 530 ( 385784)
Direct taxes Refund/(paid) 2533 (14 202)
Net Cash from Operating Activities [A] 1510 063 ( 399 986)
B. Cash flow from investing activities
Interest received 137 186 179798
Purchase of fixed assets 0 ( 11590)
Net Cash from / (used in) investing activities [B] 1 37 186 168 208
C. Cash flow from financing activities
Repayment of loan { 1549 829) 2 57 038
Net cash flow from financial activities [C] ( 15 49 829) 2 57 036
Net Increasel/(Decrease) in cash & cash equivalents [A+B+C] 97 420 25 258
Cash and cash equivalents opening 75 327 50 069
Cash and cash equivalents closing 172 747 75 327
Components of Cash and cash equivalent
Balances with scheduled banks 172747 75 327
Fixed Deposits with maturity less than 3 months 0
Cash in hand 0 0
172747 75 327

Explanatory Notes to Cash Flow Statement

1 The above Cash Flow Statement has been prepared under the Indirect method as set out in IND AS - 7 on
Statement of Cash Flows notifed under section 133 of the Companies Act, 2013 (the

.Act) [Companies (Indian Accounting Standards) Rules, 2015], as amended.

2 Figures in brackets indicate cash outflow. The above statement of cashflow should be read in conjunction with the

accompanying notes

3 Figures of the previous year have been regrouped wherever necessary, to confirm to current years presentation.

As per our attached report of even date

FOR PANKAJ B SHAH & CO.
[Firm Registration No. 107343W]

FOR AND ON BEHALF OF THE BOARD

Chartered Accountants ; T
%—-‘MLA_ [ r 1/{”“’:‘ ©. o 54, 4;?"“—
2 nﬂfjg et i\;‘ B

PANKAJ B. SHAH S e
Proprietor gl s
Mem. No. 017170 \

Place: Ahmedabad

®' 25 MAY 2018

QTW,’
PRADIP MEHTA

Director
DIN:00254359

HARNISH PATEL
Director
DIN: 00114198
Place: Ahmedabad
Date :

25 MAY 2078
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GLFL Housing Finance Ltd.

Notes to the Finangial S_tatements

Note 1 : Company Overview

The Company was incorporated in the year 1992 to provide housing loans to individuals. The Company has
already divested its substantial Housing Loan Portfolio alongwith liabilities in favor of LIC Housing Finance Ltd
in 2002 based on the Credit Rating of the Portfolio. Remaining Portfolio consisting of NPA accounts were
monitored by the Company. Since 2002 Company has been doing recovery work from the outstanding
NPA/Bad accounts.

The standalone financial statements for the year ended March 31, 2018 were approved by the Board of
Directors and authorised for issue on May 25, 2018.

Note 2 : Basis of Preparation

These standalone financial statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016, as applicable. For periods up to and including the year
ended March 31, 2017, the Company prepared its financial statements in accordance with the then applicable
Accounting Standards in India(‘previous GAAP’). These are the Company's first Ind AS financial statements.
The date of transition to Ind AS is April 1,2016. The comparative figures in the Balance Sheet as at March 31,
2017 and April 1, 2016 and Statement of Profit and Loss and Cash Flow Statement for the year ended March
31, 2017 have been restated accordingly. Accounting Policies have been consistently applied except where
newly issued accounting standard is initially adopted or revision to the existing standards requires a change in
the accounting policy hitherto in use. Management evaluates all recently issued or revised accounting
standards on an on-going basis. -

~ Refer Note 22 for the explanations of ftransition to Ind AS including the details of first-time adoption
exemptions availed by the Company.

The standalone financial statements are prepared in INR and all the values are rounded to the nearest
rupees, except when otherwise indicated.

| Statement of Compliance

The standalone financial statements comprising Balance Sheet, Statement of Profit and Loss,
Statement of Changes in Equity and Cash Flow Statement, together with notes for the year ended
March 31, 2018 have been prepared in accordance with Ind AS as notified above duly approved by the
Board of Directors at its meeting.

I Basis of Measurement
The standalone financial statements of the Company have been prepared and presented in accordance
with the Generally Accepted Accounting Principles (GAAP) under the historical cost convention on

I acerual basis of accounting, except for certain Assets and Liabilities as stated below:

(a) Financial instruments (assets / liabilities) classified as Fair Value through profit or loss or Fair
7/ Value through OCI are measured at Fair Value. .

(b)  The defined benefit asséb’liability is recognised as the present value of defined benefit obligation
less fair value of plan assets.

The above items have been measured at Fair Value and the methods used to measure Fair Values are
discussed further in Note 4.11




GLFL Housing Finance Ltd.

Notes to the Financial Statements

.  Functional and Presentation Currency

Items included in the standalone financial statements of the Company are measured using the currency
of the primary economic environment in which the Company operates (“the functional currency”). Indian
Rupee is the functional currency of the Company.

The standalone financial statements are presented in Indian Rupees (%) which is the company's
presentation currency.

IV. Standard issued but not yet effective

Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2018, (‘The Rules’) on 28 March 2018.The rules notify the new Revenue
Standard Ind AS 115 ‘Revenue from Contracts with Customers’ and also bring in amendments to
existing Ind AS. The rules shall be effective from reporting period beginning on or after 1 April,2018 and
cannot be reported early.Hence, not applied in the preparation of financials.

Note 3 : Significant accounting judgments, estimates and assumptions

The preparation of standalone financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, the disclosures of contingent assets and contingent liabilities at the
date of standalone financial statements, income and expense during the period. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be
relevant. However, uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognized in the periods in which the estimates are revised and in future periods which are affected.

In the process of applying the Company's accounting policies, management has made the following
judgements and estimates, which have the most significant effect on the amounts recognised in the
standalone financial statements.

3.1 ‘Useful lives of property, plant and equipment

The Company reviews the useful life of property, plant and equipment at the end of each reporting
period. This assessment may result in change in the depreciation expense in future periods.

3.2 Taxes

Deferred tax assets are recognised for unused tax credits to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

3.3 Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques. The inputs to these models are taken from observable markets where possible, but where
this is not feasible, a degree of judgment is required in establishing fair values. Judgments include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions relating

to these factors could affect the reported fair.valie. 'gchfi instruments.
£ R
AN
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GLFL Housing Finance Ltd.

Notes to the Financial Statements

Note 4 : Significant Accounting Policies

4.1 Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments.

(a)

Financial Assets

Financial Assets comprises of investments in equity instruments, cash and cash equivalents and
other financial assets.

Initial Recognition:

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at Fair Value through Profit or Loss, transaction costs that are attributable to the
acquisition of financial assets. Purchases or sales of financial assets that requires delivery of
assets within a period of time frame established by regulation or convention in the market place
(regular way trades) are recognized on the trade date, i.e., the date that the company committed
to purchase or sell the asset.

Subsequent Measurement:

(i)  Financial assets measured at Amortized Cost:

Financial assets are subsequently measured at amortised cost if these financial assets are
held within a businesswhose objective is to hold these assets in order to collect contractual
cash flows and contractual terms of financialasset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principalamount outstanding.

(i) Financial assets at Fair Value through Other Comprehensive Income (FVTOCI):

Financial Assets that are held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of
financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at
FVTOCI. Fair Value movements in financial assets at FVTOCI are recognized in Other
Comprehensive Income.

Equity instruments held for trading are classified as at fair value through profit or loss
(FVTPL). For other equity instruments the company classifies the same as FVTOCI. The
classification is made on initial recognition and is irrevocable. Fair Value changes on equity
instruments at FVTOCI, excluding dividends are recognized in Other Comprehensive
Income (OCI).

(iii) Fair Value through Profit or Loss (FVTPL):
Fin/ancial Assets are measured at FVTPL if it does not meet the criteria for classification as
measured at amortized cost or at FVTOCI. All fair value changes are recognized in the
Statement of Profit and Loss.

De-recognition of Financial Assets:

Financial Assets are derecognized when the contractual rights to cash flows from the
financial assets expire or the financial asset.is:transferred and the transfer qualifies for
derecognition. On derecognition of the financial:asséts'in,ts entirety, the difference between
the carrying amount (measured at the date-of derécognition) and the consideration received

(including any new asset obtained less;a

liabilityzassumed) shall be recognized in
the Statement of Profit and Loss. ' i P




GLFL Housing Finance Ltd.

Notes to the Financial Statements

(b)

(€)

(d)

Financial Liabilities
Initial Recognition and Measurement

Financial Liabilities are initially recognized at Fair value plus any transaction costs that are
attributable to acquisition of the financial liabilities except financial liabilities through profit or loss
which are initially measured at Fair Value.

Subsequent Measurement:
Financial Liabilities are classified for subsequent measurement into following categdries:
(i) Financial liabilities at Amortized Cost:

The Company is classifying the f0|lowiﬁg under amortized cost:

- Borrowing from Banks

- Borrowing from Others

- Trade Payables

- Other Financial Liabilities

Amortized cost for financial liabilities represents amount at which financial liability is
measured at initial recognition minus the principal repayments, plus or minus cumulative
amortization using the effective Interest Method of any differences between the initial
amount and maturity amount.

(i) Financial liabilities at Fair Value through Profit or Loss:

Financial liabilities held for trading are measured at FVTPL.

De-recognition of Financial Liabilities:

Financial Iiabiiities shall be derecognized when, and only when, it is extinguished i.e. when the
obligation specified in the contract is discharged or cancelled or expires.

Offsetting of Financial assets and Financial Liabilities

Financial assets and Financial Liabilities are offset and the net amount is presented in Balance
Sheet when, and only when, the Company has legal right to offset the recognized amounts and
intends either to settle on the net basis or to realize the assets and liabilities.simultaneously.

|

Reclassification of Financial Assets

The Company dete{mines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are categorized as
equity instruments at FVTOCI, and financial assets or liabilities that are specifically designated as
FVTPL. For financial assets which are debt instruments, a reclassification is made only if there is
a change in business model for managing those assets. Changes to the business model are
expected to be very infrequent. The management determines the change in a business model as
a result of external or internal changes which are significant to the Company’s Operations. A
Change in business occurs when the company either begins or ceased to perform an activity that
is significant to its operations. If the Compgpyfjéb’lg}%&@gs financial assets, it applies the
reclassification prospectively from the reclassificati niedate, which is the first day of the
immediately next reporting period following t hdng QB\EUEI ess model. The Company does
not restate any previously recognised gains; incl fh‘é).gimpairment gains or losses) or

interest. gk
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4.2

4.3

4.4

Share Capital

Ordinary Shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or share options are recognized as a deduction from equity, net of any tax effects.

Property, Plant and Equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost less accumulated depreciation and
accumulated impairment losses. Freehold land is not depreciated. All repairs and maintenance costs
are charged to the income statement during the financial period in which they are incurred.

When parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Properties in the course of construction for production, supply or administrative purpose are carried at
cost, less any recognised impairment loss. Cost includes professional fees and for qualifying assets,
borrowing cost capitalised in accordance with the Company's accounting policy. Such properties are
classified to the appropriate categories of Property Plant and equipment when completed and ready for
intended use. Depreciation of these assets, on the same basis as other property assets, commences
when the assets are ready for their intended use. ;

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives as prescribed under Part C of
Schedule Il to the Companies Act 2013, using the straight-line method. The estimated usefullives,
residual values and depreciation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a prospective basis. Depreciation for assets
purchased/sold during a period is proportionately charged for the period of use.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and are recognised net within “other
income / other expenses” in the Statement of profit and loss.

Transition to Ind AS

For transition to Ind AS, the Company has elected to adopt the carrying value of all of its property, plant
and equipment recognised as of April 1, 2016 (transition date) measured as per the previous GAAP and
use that carrying value as its deemed cost as of the transition date, except in respect of buildings under
finance lease recognised in previous GAAP ,to the extent it included lease component of land.

Intangible assets : |
Intangible Assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a straight-
line basis overtheir estimated useful lives. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumulated impairment losses.

Derecognition of intangible assets

e R
2 f,utu‘r'e__; eqc;(;;"qmi_c benefits are expected
Ehn“-iqb_a_}h@b“te asset, measured as the

f& 'asset, are recognised in

An intangible asset is derecognised on disposal, or when,
from useor disposal. Gains or losses arising from derecogniti
difference between the net disposal proceeds and the carrying:
statement of profitand loss when the asset is derecognised: | |
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4.5

4.6

Impairment
| Financial assets (other than at fair value)

The Company assesses at each date of balance sheet, whether a financial asset or a group of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured though a
loss allowance. The Company recognises lifetime expected losses for all contract assets and / or
all trade receivables that do not constitute financing transaction. For all other financial assets,
expected credit losses are measured at an amount equal to the twelve-month expected credit
losses or at an amount equal to the life time expected credit losses if the credit risk on the
financial asset has increased significantly, since initial recognition.

| Non-financial assets
Tangible and Intangible assets

Property, Plant and equipment and intangible assets with finite life are evaluated for recoverability
whenever there is an indication that their carrying-amounts may not be recoverable. If any such
indication exists, there coverable amount (i.e. higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for cash generating unit (CGU) to which the asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount,
the carrying amount of the asset (or CGU) is reduced to it's recoverable amount. An impairment
loss is recognised in the statement of profit and loss.

Reversal of impairment loss

Impairment losses recognized in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss. is reversed only to the extent that the asset's carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized directly in other comprehensive income and

presented within equity.
Provisions

Provisions are recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. If the effect of the time value of money is material,
provisions are discounted using a current pre tax Irates that reflects, where appropriate, the risks specific

to the liability. Where discounting’is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

/

A provision for onerous contract is recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of terminating
the contract and the expected net cost of continuing with the contract. Before a provision is established,
the Company recognizes any impairment loss on the assets associated with the contract.

%
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4.7

4.8

49

Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is being made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the
government.

Dividend and Interest Income

Dividend income from investments is recognised when the right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably). '

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Borrowing Costs

Borrowing costs include

(i) interest expense c.alcu|at.ed using the effective interest rate method,
(i) finance charges in respect of finance leases, and

(ii) exchange differences arising from foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the statemenit of profit and loss in the period in which they
are incurred.

Income Taxes |

Income tax expense represents the sum of the tax currently payable and deferred tax
(i) Current tax ; ! /

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax'as reported in the standalone statement of profit and loss because of items of income
or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
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4.10

(i) Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilites are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits willbe available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if
the temporary difference arises from the initial recognition of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in
India, which is likely to give future economic benefits in the form of availability of set-off against
future tax liability. Accordingly, MAT is recognised as deferred tax asset in the Balance shest
when the asset can be measured reliably and it is probable that the future economic benefit
associated with the asset will be realised.

(i) Current and deferred tax for the year

Current and deferred tax are recognised in the Statement of profit and loss, ‘except when they
relate to items that are recognised in other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised in other comprehensive income or directly
in equity respectively. Where current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting for the business combination.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to the ordinary shareholders of the company
by the weighted average number of ordinary shares outstanding during the period. Where ordinary
shares are issued but not fully paid, they are treated in the calculation of basic earnings per share as a
fraction of an ordinary share to the extent that they were entitled to/participate in dividends during the
period relative to a fully paid ordinary share. ‘Diluted earnings per share is computed by dividing the net
profit after tax by the weighted average number of equity shares considered for deriving basic EPS and
also weighted average number of equity shares that could have/been issued upon conversion of all
dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the
beginning of the period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.
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4.11 Fair Value Measurement

A number of Company's accounting policies and disclosures require the determination of fair value, for
both financial and non-financial assets and liabilities. Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer
the liability takes place either in the principal market for the asset or liability or in the absence of a
principal market, in the most advantageous market for the asset or liability. The principal market or the
most advantageous market must be accessible to the Company.

The fair value of an asset or liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial
statements are categorized within the fair.value hierarchy based on the lowest level input that is
significant to the fair value measurement as a whole. The fair value hierarchy is described as below:

(a) Level 1- unadjusted quoted prices in active markets for identical assets and liabilities.

(b) Level 2- Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

(c) Level 3- unobservable inputs for the asset or liability.

For assets and liabilities that are recognized in the standalone financial statements at fair value on a
recurring basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of fair value
hierarchy. :

Fair values have been determined for measurement and / or disclosure purposes based on the following'
methods. When applicable, further information about the assumptions made in determining fair values is
disclosed in the notes specific to that asset or liability. | :

(@) Investment in equity and debt securities
/
The fair value is determined by reference to their quoted price at'the reporting date. In the
absence of quoted price, the fair value of the financial asset is measured using valuation
techniques.

(b) Trade and other receivables

The fair value of trade and other receivables, excluding construction confracts in progress, is
estimated as the present value of future cash flows, discounted at the market rate of interest at
the reporting date. However in respec_,t;f"fﬁﬁ)?ﬂgancial instruments, fair value generally
approximates the carrying amount dugﬁb"';ﬁoffgén’fﬁﬁﬁ%ure of such assets. This fair value is
determined for disclosure purposes ori‘wﬁehiat':q'tﬁz‘eﬁéi; @.business combination.
% N
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(c) Non derivative financial liabilities
Fair Value, which is determined for disclosure purposes, is calculated based on the present value
of future principal and interest cash flows, discounted at the market rate of interest at the reporting
date. For finance leases, the market rate of interest is determined by reference to similar lease
agreements.

Current / non- current classification

An asset is classified as current if:

(a) itis expected to be realized or sold or consumed‘in the Company's normal operating cycle;

(b) itis held primarily for the purpose of trading;

(c) itis expected to be realized within twelve months after the reporting period; or

(d) itis cashor cash equivalent unless it is restricted from being exchanged or used to settlea liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is classified as cﬁrrent if:

(a) itis expected to be settled in normal operating cycle;

(b) itis held primarily for the purpose of trading;

(c) itis expected to be settled within twelve months after the reporting period;

(d) it has no unconditional right to defer the settlement of the liability for at least twelve  months
after the reporting period. \

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between acquisition of assets for processing / trading / assembling and
their realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle. ' :

Cash and cash equivalent |

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having eriginal maturities

of three months or less from the date of purchase, to be cash equivalents. Cash and cash equivalents
consists of balances with banks which are unrestricted for withdrawal and usage.
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414 First Time Adoption of Ind AS

The Company has prepared the opening standalone balance sheet as per Ind AS as of April 1, 2016
(the transition date) by recognising all assets and liabilities whose recognition is required by Ind AS, not
recognising items of assets or liabilities which are not permitted by Ind AS, by reclassifying items from
previous GAAP to Ind AS as required under Ind AS, and applying Ind AS in measurement of recognised
assets and liabilities. However, this principle is subject to the certain mandatory exceptions under Ind
AS 101 and certain optional exemptions permitted under Ind AS 101 availed by the Company as
detailed below: '

1 Mandatory exceptions to retrospective application of other Ind AS
(a) Estimates

An entity's estimates in accordance with Ind AS at the date of transition to Ind AS shall be
consistent with estimates made for the same date in accordance with Previous GAAP (after
adjustments to reflect any differences in accounting policies) unless there is an objective
evidence that those estimates were in error.

The company has not made any changes to estimates made in accordance with Previous
GAAP.

(b) Ind AS 109 - Financial Instruments (Derecognition of previously recognized Financial
Assets/ Financial Liabilities)

An entity shall apply the derecognition requirements in Ind AS 108 prospectively for the
transactions occurring on or after date of transition to Ind AS. :

The Company has applied the derecognition requirements prospectively.

(c) Ind AS 109 “Financial Instruments” (Classification and Measurement of Financial Assets/
Financial Liabilities)

Classification and measurement of Financial Assets shall be made on the bas‘ES'of the facts
and circumstances that exist at the date of transition to Ind AS.

The Company has evaluated the facts and circumstances existing on the date of transition
to Ind AS for the purpose of classification and measurement of Financial Assets and
accordingly has classified and measured financial assets on the date of transition.

(d Ind AS 109 “Financial Instruments” (Impairment of Financial Assets): Impairment
requirements under Ind AS 109 should be applied retrospectively based on reasonable and
supportable information that is available on the date of transition without undue cost| or
effort.

2, Optional exemptions
(a) Deemed cost for property, plant and equipment, and intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of
its property, plant and equipment as recognised in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost
as at the date of transition after making necessary adjustments for de-commissioning
liabilities. This exemption can also be uséd.for nfangible assets covered by Ind AS 38
“Intangible Assets”". 72

Accordingly, the Company has elected tom
at their previous GAAP carrying value. . .07
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GLFL HOUSING FINANCE LIMITED

Notes to the Financial Statements

Note 6 : Loans

[Amount in X]

As at As at As at
Particulars March 31, 2018 March 31, 2017 April 1, 2016
(Unsecured considered good)
Non- Current (Refer note below)
Loan to holding Company 15 46 82 629 1531 32 800 1533 89 836
Total 15 46 82 629 156 31 32 800 1533 89 836

Note:

Due to precarious financial condition of the Guijarat Lease Financing Limited
had given loan to Controlling Company in the earlier years. The Company had discontinued

(“the Controlling Company), the Company
its business and

concentrated only on recovery of assets with a view to repay outside liabilities of the Controlling Company. Since there

was no scope for any business activity in the Controlling Company,
interest and repayment of such loans while giving su
repayment of such loans within next 12 months perio

no terms and conditions were stipulated so far as
ch loans. The Company does not intend to get any interest or
d and hence it continue to classify such loans as “Non-Current

Financial Assets” and also not able to work out the amortised cost of such loans. Accordingly, the Company considers

its’ carrying amount as amortised cost.

Note 7 : Other Financial Assets (Non-current)

[Amount in T]
As at As at As at
Particulars March 31, 2018 March 31, 2017 April 1, 2016
Fixed Deposits with Original Maturity for more than 12 175000 21 75000 21 81480
Interest accrued but not due 0 14 775 18 855
Total: 175 000 2189775 22 00 335
Note 8 ;: Cash and cash equivalents
[Amount in ]
As at As at As at
Particulars March 31, 2018 March 31, 2017 April 1, 20186
Balance with Bank _
Current accounts 172747 75 327 50 069
Cash on hand . 0 0 0
Total cash and cash equivalents 172 747 75 327 50 069
Note 9 : Current tax assets
[Amount in ]
As at As at As at
Particulars March 31, 2018 March 31, 2017 April 1, 2016
_Current
Advance Tax 167 33170 167 35703 167 21 501
Less: Provision for tax 163 81 255 163 81 255 163 81 255
351915 3 54 448 3 40 246
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GLFL HOUSING FINANCE LIMITED

Notes to the Financial Statements

Note 11 : Other Equity

[Amount in T]
As at As at As at
Particulars March 31, 2018 March 31, 2017 April 1, 2016
General Reserve 77 19 282 77 19 282 7719 282
Retained Earnings ( 27 66 781) ( 2392 437) ( 21 41 643)
Special Reserve 67810 298 678 10 298 67810 298
Reserve Fund 80 000 80 000 80 000
7 28 42 799 73217 143 7 34 67 937
[Amount in ]
As at As at As at
Particulars March 31, 2018 March 31, 2017 April 1, 2016
General Reserve
Balance as per previous financial statements 77 19 282 77 19 282 77 19 282
Add : Additions during the year 0 0 0
Balance at the end of the year 77 18 282 77 19 282 77 19 282
Reserve Fund
Balance as per previous financial statements 80 000 80 000 80 000
Add : Additions during the year 0 0 0
Balance at the end of the year 80 000 80 000 80 000
Special reserve
Balance as per previous financial statements 67810298 67810298 67810 298
Add : Additions during the year 0 0 0
Balance at the end of the year 678 10 298 678 10 298 6 78 10 298
Surplus / (Deficit) in Statement of Profit & Loss
Balance as per previous financial statements ( 23 92 437) ( 2141 643) ( 2141 643)
Add : Profit for the year ( 374 344) ( 250 794) 0
Add / (Less): OCI for the year :
Balance available for appropriation ( 27 66 781) ( 23 92 437) ( 2141 643)
Net Surplus / (Deficit) ( 27 66 781) ( 23 92 437) ( 2141 643)
7 28 42 799 73217 143 7 34 67 937
Note 12 : Other financial liabilities (Current)
[Amount in ]
As at As at As at
Particulars March 31, 2018 March 31, 2017 April 1, 2016
Other Payable 47 190 42 905 20 768
47 190 42 905 20 768




GLFL HOUSING FINANCE LIMITED

Notes to the Financial Statements

Note 13 : Other Income

[Amount in T]

Particulars 2017-2018 2016-2017
Interest Income
Interest from Banks 122 411 175718
Bad debts recovered 0 125 000
122 411 300718
Note 14 : Depreciation and Amortization
[Amount in ]
Particulars 2017-2018 2016-2017
Depreciation expense on property, plant and equipment 0 12111
0 12 111
Note 15 : Other expenses
[Amount in X]
Particulars 2017-2018 2016-2017
Conveyance 19 372 22 957
Auditors Remuneration - Audit Fee 8 850 8 625
Bank Charges 876 2295
Legal and Professional Fees 72 426 90 704
Office Expenses 3 66 449 376710
Electricity 12 511 12195
Telephone 14 471 15115
Filing Fees 1800 10 800
4 96 755 5 39 401
Payment to Auditor
As Auditors 8 850 8 625
‘Note 16 Earning per Share
[Amount in X]
l?articulars 2017-2018 2016-2017
Profit attributable to Equity shareholders (%) ( 374 344) ( 250794)
/ Number of equity shares 82 50 000 82 50 000
" Weighted Average number of Equity Shares 82 50 000 82 50 000
Basic earning per Share (%) { 0.05) (0.03)
Diulted earning per Share (%) ( 0.05) (0.03)




GLFL HOUSING FINANCING LIMITED

Notes forming part of accounts

Note 17: Interest on housing loans
Repayment of housing loans is by way of Equated Monthly installments (EMis) comprising of principal and
interest. Interest is calculated each year on the outstanding balance at the beginning of the Company’s

financial year. EMIs commence once the entire loan is disbursed. Pending commencement of EMIs, Pre EMI
interest is chargeable every month.

Note 18: Prudential norms

Provision for Non-Performing Assets has been made as per the prudential norms prescribed by the National
Housing Bank (NHB).

In compliance with the prudential norms prescribed by the National Housing Bank (NHB) for non-recognition
of income, such income has not been accounted for.

Note 19
1. Related Party Disclosures for the year ended March 31, 2018

(a) Details of Related Parties

Description of Relationship Sr. | Names of Related Parties -
No.
Holding Company 1 | Guijarat Lease Financing Ltd.

Enterprise controlled by the holding company 2 | GLFL International Limited
GLFL Securities Ltd

Key Management Personnel (KMP) 3 | Shri Harnish Patel

(b) Details of transactions with related parties for the year ended March 31, 2018 in the ordinary
course of business:

[Amount in ¥]
Sr.
No. | Transaction/ Nature of Relationship Controlling Company Total
| . .
1 | Loan given/(Repaid)
Guijarat Lease Financing Ltd. 15 49 829 15 49 829
/ :
(c) Amount due to / from related parties as at March 31, 2018
[Amount in ]
Sr.
No. | Transaction/ Nature of Relationship Controlling Company Total
1 | Amount Receivable
Gujarat Lease Financing Ltd 15 46 82 629 15 46 82 629




GLFL HOUSING FINANCING LIMITED

Notes forming part of accounts

2, Related Party Disclosures for the year ended March 31, 2017

(a) Details of Related Parties

Sr.
Description of Relationship No. | Names of Related Parties
Holding Company 1 | Gujarat Lease Financing Ltd.

Enterprise controlled by the holding company 2 | GLFL International Limited
GLFL Securities Ltd

Key Management Personnel (KMP) '3 | Shri Harnish Patel

(b) Details of transactions with related parties for the year ended March 31, 2017 in the ordinary

course of business:
[Amount in T]

Sr. ' :

No. | Transaction/ Nature of Relationship | Controlling Company Total

1 | Loan given/(Repaid) 2 57 036 2 57 036
Gujarat Lease Financing Ltd.

(¢) Amount due to/ from related parties as at March 31, 2017

[Amount in T]
Sr. _
No. | Transaction/ Nature of Relationship Controlling Total
Company
1 Amount Receivable 15 31 32 800 15 31 32 800
Guijarat Lease Financing Ltd.
3.  Related Party Disclosures for the year ended April 1, 2016
(a) Details of Related Parties
Sr.

Description of Relationship No. Names of Related Parties
Holdiﬁg Company ’ 1 Guijarat Lease Financing Ltd.

Enterprise controlled by the holding company 2 GLFL International Limited
/ GLFL Securities Ltd

Key Management Personnel (KMP) 3 Shri Harnish Patel

(b) . Amount due to / from related parties as at April 1, 2016

Sr. | Transaction/ Nature of Total
No. | Relationship
1 Amount Receivable 15 33 89 836

Gujarat Lease Financing Ltd
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| GLFL HOUSING FINANCING LIMITED

Notes forming part of accounts

Note 21: Financial.risk management

Company’s risk management framework.

The Company's board of directors has overall responsibility for the establishment and oversight of the

This note explains the sources of risk which the entity is exposed to and how the entity manages the

risk.
Risk Exposure arising from Measurement Management of risk
Credit risk Cash and cash equivalents, | Aging analysis Diversification of bank deposit
trade receivables, Financial ‘ and Regular monitoring.
assets measured at
amortized cost.
Credit risk

Cash and Cash Equivalents

Credit risk on cash and cash equivale
generally invests in deposits with ban

nts and other deposits with banks is limited as the Company
ks with high credit ratings assigned by external credit rating

agencies; accordingly the Company considers that the related credit risk is low. Impairment on these
items is measured on the 12-month expected credit loss basis.

Ind AS 101 requires an entity to reconcile equity,

Note22 : Reconciliation between previous GAAP and Ind AS

periods. The following tables represent the reconciliations from previous

Reconciliation of equity as on March 31, 2017

total comprehensive income and cash flows for prior

GAAP to Ind AS.

Amount as per | Effects of transition Amount as per Ind
Particulars IGAAP* to Ind AS AS
INR INR INR
ASSETS
Non-current assets
Property, Plant and Equipment 7 698 0 ' 7 698
Financial Assets
Investments 1531 32 800 0 15 31 32 800
Other financial assets 2189775 0 2189775
Current assets
Financial assets
Cash and Cash Equivalents/ 75 327 0 75 327
Current Tax Assets (Net) 354 448 0 354 448
‘ Total Assets 15 57 60 048 0 15 57 60 048
EQUITY AND LIABILITIES
Equity
Equity Share Capital 8 25 00 000 8 25 00 000
Other Equity 73217143 73217 143
Current liabilities 0
Other Current liabilities 42 905 42 905
Total Equity and Liabilities 15 57 60 048 | // 15 57 60 048

*

Ind AS presentation




GLFL HOUSING FINANCING LIMITED

Notes forming part of accounts

Reconciliation of equity as on April 1,2016

Amount as per | Effects of transition Amount as per Ind
IGAAP* to Ind AS AS
INR INR INR
ASSETS
Non-current assets
Property, Plant and Equipment 8219 0 8219
Financial Assets
Investments 15 33 89 836 0 15 33 80 836
Other financial assets 22 00 335 0 22 00 335
0
Current assets 0
Financial assets
Cash and Cash Equivalents 50 069 0 50 069
Current Tax Assets (Net) 340 246 0 340 246
Total Assets 1559 88 705 0 15 59 88 705
EQUITY AND LIABILITIES
Equity
Equity Share Capital 8 25 00 000 0 8 25 00 000
Other Equity 7 34 67 937 0 7 34 67 937
Liabilities 0
Current liabilities 0
Other Current liabilities 20 768 0 20 768
Total Equity and Liabilities 15 59 88 705 0 15 59 88 705

* The previous GAAP figures have been reclassifed to conform to Ind AS presentation requirements for
the purposes of this note.




GLFL HOUSING FINANCING LIMITED

Notes forming part of accounts

Reconciliation of total comprehensive income for the period March 31, 2017

Amount as per | Effects of transition | Amount as per Ind
Particulars IGAAP* to Ind AS AS
INR INR INR
INCOME
Other Income 300718 0 300718
Total Income 300718 | 0 300718
EXPENSES
Depreciation and Amortization 12111 0 12111
Other Expenses 5 39 401 0 5 39 401
Total expenses 551 512 0 551 512
Profit before exceptional
items and tax (2 50 794) 0 (250794
Exceptional ltems 0 0 0
Profit Before Tax (250 794) 0 (250 794)
Tax expense
Current tax 0 0 0
Deferred tax 0 0 0
Total tax expense 0 0 0
Profit for the year from (250794) 0 (250 794)
continuing operations
Other comprehensive income
ltems that will not be
reclassified to profit or loss
Remeasurement of the defined 0 0 0
benefit plans
Tax relating to remeasurement 0 0 0
of the defined benefit plans ‘
Gain on measurement of equity 0 0 0
instruments at FVTOCI
Tax relating to measurement of 0 0 | 0
equity instruments at FVTOCI
/0 0 0
Total comprehensive income (2 50 794) 0 (250 794)
for the year, net of tax

The previous GAAP figures have been reclass

the purposes of this note.




GLFL HOUSING FINANCING LIMITED

Notes forming part of accounts

Note 23: Statement of Management

(@) The non-current financial assets are good and recoverable and are approximately of the values, if
realized in the ordinary courses of business unless and to the extent stated otherwise in the Accounts.
Provision for all known liabilities is adequate and not in excess of amount reasonably necessary. There
are no contingent liabilities except those stated in the notes.

(b) Balance Sheet, Statement of Profit and Loss, cash flow statement and change in equity read together
with Notes to the accounts thereon, are drawn up so as to disclose the information required under the
Companies Act, 2013 as well as give a true and fair view of the statement of affairs of the Company as
at the end of the year and financial performance of the Company for the year under review.

Note 24 : The figures for the previous year have been regrouped / reclassified, wherever necessary, to make
them comparable with the figures for the current year. Figures are rounded off to nearest millions.

FOR PANKAJ B SHAH & CO. FOR AND ON BEHALF OF THE BOARD
[Firm Registration No. 107343W]

Chartered Accountants .
PANKAJ B. SHAH _ NISH PATEL PRADIP MEHTA

Proprietor " Director Director
Mem. No. 017170 ' DIN: 00114198 DIN:00254359
Place : Ahmedabad i Place : Ahmedabad
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